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Introduction
             The TCJA was the most remarkable tax restructuring in the US for the last 30years. The TCJA brought the US tax rate below that of most nations in the Organization for Economic Co-operation and Development(OECD). The Tax Cuts and Jobs Act(TCJA) 2017 decreased businesses tax rate to 21%, from the previous 35%. Besides, the Act made small deductions to the tax rates of most income brackets. The tax changes had a remarkable impact on the country's tax system.
Impact of the Act on Major Tax Provisions
Individuals
       The TCJA introduced noteworthy tax adjustments for individuals. Much of the changes were effective since January 2018, expiring in 2025. The Act maintained the seven tax brackets but adjusted most of the tax rates up to 2025 as follows;
	Taxable Income over
	Up to
	2017
	2018-2025

	$0
	$9,525
	10%
	10%

	$9,526
	$38,700
	15%
	12%

	$38,701
	$82,500
	25%
	22%

	$82,501
	$157,500
	28%
	24%

	$157,501
	$200,000
	33%
	32%

	$200,001
	$500,000
	35%
	35%

	$500,001
	And above 
	39.6%
	37%



The bottom tax rate remained at 10%, while the highest tax rate declined from 39.6% to 37%. The new tax rates are set to expire in 2025, but Republican leaders in the congress signaled an extension at a later date. The top tax rates for single and joint fillers for 2017 kick in at $418,400 and $470,700, respectively, while for 2018, kick in at $500,000  for single filers and $600,000 for joint filers. The brackets are continually modified for inflation. The TCJA stipulates that yearly inflation modifications be computed using the chained consumer price index(C-CPI) instead of the general consumer price index(CPI) (Smith & Howard Certified Public Accountants, 2018). The use of C-CPI may make taxpayers jump to the top tax groups, and make several tax classes less significant as time goes by.
Personal Exemptions and Standard Deduction
       For 2017, taxpayers were entitled to $4,050 exemption each for themselves, dependents, and spouses. Additionally, they could either break down deductions or claim a regular deduction depending on their category. $6,350, for single filers and married couples, are declaring separately, $9,350 for heads of households, $12,700 for couples filling together. The TCJA temporarily removes tax exclusions but multiplies deductions by two. The new deduction amounts are; separate fillers, $12,000, household heads, $18,000, and $24,000 for joint filers. 
Family Tax Credits
        The TCJA doubles the children's tax credit for those below 17 years at two thousand dollars per child. If a person's tax credit exceeds their tax obligations, the maximum refundable amount per child is $ 1,400. The Act makes child credit more available than in the past. For the new laws, tax credit ceases to be applicable if income exceeds $200,000 for single and individual fillers and $400,000 for couples. Initially, the threshold was $75,000 and $110,000 for sole and joint fillers, respectively. 
Above-the-line Deductions
        These are deductions made on a person's gross income to obtain their adjusted gross income(AGI). The deductions may affect a person's eligibility for specific tax breaks and influence the tax levied. The above-the-line deductions include; moving expenses and alimony payments. 
Businesses
   TCJA remarkably affects the tax payable by businesses. Since the TCJA intended to stimulate the economy, Corporations stand to benefit. The changes are as follows;
Corporate tax: Corporate tax decreased from the initial 35% to 21% under the TCJA
Repeal of Corporate AMT: Initially, the corporate AMT was 20%. The new law abolishes corporate AMT until 2025
A decrease in Corporate Dividends Deduction: Under the TCJA, corporates who receive dividends from other companies are allowed to reduce those dividends to get taxable income.
Pass-through businesses to enjoy new deductions: Before TCJA, pass-through corporates were taxed as per the owner's standard rate. The new law establishes deductions for pass-through businesses based on the Qualified Business Income(QBI) of their noncorporate owners.
Business Interest Deductions: Before the TCJA, interests paid or accrued by companies were deductible. Under TCJA, a business is not allowed to deduct accrued or paid interest. 
Bonus Depreciation: TCJA significantly improves bonus appreciation for businesses. Before the law, companies could deduct a 50% first-year bonus depreciation. Under TCJA, the first-year appreciation bonus deduction is 100%. Besides, TCJA allows 100% depreciation bonus deduction for new theatrical productions, films, televisions, which began service as of September 2017. 
Deductions for Business Passenger Vehicles: Passenger vehicles that began operating in 2018 enjoy annual depreciation deductions as follows; $10,000, $16,000, $9,600, and $5,760 for year 1,2,3 and four respectively. The law assumes that vehicles fully depreciate at the end of the fourth year.
Entertainment, Meals, and Transportation: Before TCJA, taxpayers were allowed to deduct 50% of business-related expenses. Under TCJA, amounts paid or accrued since January 2018 concerning business entertainment or commutation are not deductible. However, the law maintains a 50% deduction for business-related meals.
Impact of TCJA on GDP
     Proponents of TCJA believed that the new tax measures would either increase revenue or, at worst, pay for itself while inspiring economic growth. Supporters of the law claimed that it would accelerate economic growth through a combination of higher investments, increased wages and hours of work, and improved company profits (Gale, 2020). Actual data shows that the government collected lower revenue in 2018. The CBO did not realize its 2017 projection before the Bill was signed (Gale , Gelfond, Krupkin, & Mazur, 2018). Given that the global economy grew in 2018 and the absence of any other policy that would have initiated significant revenue losses, the TCJA led to a major revenue loss hence a decline in GDP and the government's budget.
Personal Experience About The TCJA
    The TCJA has increased disposable income for working citizens by lowering tax rates for specific tax brackets. As a student and being a non-business owner, I have not personally felt the effect of the law. 
Application Of The Law To Various People
      Critiques of the law claim that by extending large, deficit-financed, regressive tax cuts, in an economy experiencing high employment increases inequality, the national debt. The tax takes more from the low and middle class to support the lowly-taxed income of higher earners. 
Changes I Agree or Disagree With
The reduction in corporate taxes will attract more investment in the country because of the lowered business obligation. An increase in investment will create more job chances for the unemployed. Therefore, I support the aspect of the law that is likely to spur employment in the economy.
The TCJA tax rates are regressive as opposed to progressive. Regressive taxes tend to favor high-income earners without considering low-income earners.  Therefore, I cannot agree with the aspect of the tax that increases inequality and the national debt. Also, the government may have to borrow from priority sectors such as health and education to finance the increased wages. 
If I were in power, I would amend the law to make individual taxes more progressive. I would tax less from low-income earners more of high earners.

Conclusion
         The new law makes remarkable changes to individual and corporate taxes. It makes adjustments to international rules that reduce the incentive of companies to keep their profits in oversea bank accounts. The Act will induce economic growth in the coming years through enhanced investments. The law will have minimal effect on the GNP because it will drive net cash flows into the country which are repayable at a later date.  The short-term impact of the law has been a reduction in revenues and GDP. Projections show that TCJA will end up reducing Federal incomes more than if they were not enacted. TCJA simplifies tax obligations in some cases but makes other instances hard to comply with. The future effects of TCJA rely on the unpredictable reactions from other nations, the Congress, The Federal Reserve Board, among other players.
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